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To: The Subcommittee on Environment and Climate Change of the Committee on Energy and Commerce
Fr: Mike Carr, Executive Director, New Energy America (NEA)

Date: October 28, 2019

Subject: NEA’s Letter for the Record on Hearing ‘Protecting the RFS: The Trump Administration’s Abuse of
Secret Waivers’

Dear Chairman Tonko, Ranking Member Shimkus, and members of the committee:

Our organization is writing to express our support for the growth of the Renewable Fuel Standard as Congress
originally intended, and for the immediate end of the continued issuance of Small Refinery Exemptions (SREs)
that the current Administration has allowed.

As a candidate in 2016 Trump promised to “grow” the Renewable Fuel Standard (RFS). Far from growing the
RFS, Trump has allowed the program to be gutted, breaking his promise.

Under Trump’s watch, EPA has used “small reﬁnery Small Refiner Exemptions Granted and Associated Fuel Volumes
exemptions” to decimate demand for biofuels. These waivers
have erased almost 4 billion gallons of biofuel demand,
outraging farmers and farm state leaders and creating a
political opening for Democrats. Promising to fix the problem,
the President held a series of meetings with the biofuels
industry and farm state Senators to come up with a “big
package” to finally keep the President’s word on biofuels.
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promise. Under the deal, an average of the last three years

of small refinery waiver volumes would be applied to future volume obligations. This would replace the volumes
lost by the waivers and get the program back on track:
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This deal was heralded by the farmers, the biofuel industry, I — Bauros: B,
and lawmakers from farm states, because it apparently
would get the volumes back up to the levels Congress had mandated.


https://www.reuters.com/article/us-usa-ethanol-epa/trumps-epa-grants-31-small-refinery-waivers-from-biofuel-laws-angering-corn-lobby-idUSKCN1UZ2AV
https://www.cnbc.com/2019/10/14/trump-could-walk-across-my-pond-and-i-wont-vote-for-him-again-ohio-farmer.html
https://www.reuters.com/article/us-usa-ethanol-grassley/republican-iowa-senator-says-trump-epa-screwed-us-with-biofuel-waivers-idUSKCN1V61TW
https://thehill.com/opinion/energy-environment/459326-democrats-can-get-a-second-look-in-farm-country-with-clean-energy
https://dailyiowan.com/2019/08/29/31-biofuel-waivers-become-topic-for-2020-democrats-in-iowa/
https://www.epa.gov/newsreleases/president-trump-delivers-key-promise-american-farmers-epa-usda-announce-agreement
https://www.politico.com/news/2019/10/04/trump-farmers-biofuels-027499

But on October 15" EPA released details of its actual proposal, which was far different than the deal everyone
agreed to. Instead of adjusting obligations to account for actual waivers issued, the Administration proposed to
use only the waivers recommended by the Department of Energy — even though EPA rejected those
recommendations and granted

nearly double the volumes
proposed by DOE. This proposal Trump Administration's EPA Continues to Fail Farmers

means far less biofuels blended into

The EPA, in its supplemental notice, acknowledged there is
i B Reynolds says EPA deal is not what was agreed to in meetings

1 ’ H uncertainty in projecting exempted volumes for 2020, The plan L s i i
the natlon S fuel Supply QOIng would not change proposed volumes for 2020 and 2021, EPA .\M'nf el Tr_d.c_l;an?lj_s:n- ‘..a” S
. . said, contrary to agreements and public statements made by nbl.l_‘m:‘ssl c-n; of c[hannol I: he a:' nd;? A el b a;‘ngg'c:-‘\
AR : old the President to what he said and I'm going to hold the
forwa rd " NOt On Iy IS thls nOt What Atminetratdyihediar and bresiden: Jeump, accountable to follow through with what the deal actually was”
H HS) =
Trump had promised, it's not even EPA IA Gov
phadp = 10/4/19 Proposed Rule 10/16/19 i
what Administrator Wheeler agreed & =2 4 @
EPA Admin 10/15/19 EPA follow up
to eleven days before' Andrew Wheeler statement 10/16/19
"By averaging the last three years of what the small refinery program The EPAclaimed in a public statement that *
takes and propose going that much higher than 15 billion gallons, we net [Tuesday’s] announcement s the propased text from
. out at least 15 billion gallons or higher. So that corn farmers, the ethanal [their] announced agreement on October 4th; which
The differences between the Brducs b the ety theitheyne. Vo oresy boveshars.  wisbrmadialyseid brrenevable lindsiy
next year, because those are required under the law, but t we're professionals familiar with the discussions.
volumes proposed and volumes doing is we are putting forth 15 billion gallons plus an additional amount

based upon what we've given outin the last three years in the waivers..."

granted are massive, and if

implemented, it will mean that

Donald Trump’s promise to farmers and midwestern voters is broken (again). Worse, EPA is left in charge of
implementing the deal in future years — the same EPA that has shown its willingness to throw the biofuels
industry under the bus again, and again, making investment certainty impossible. It’s a classic “bait and
switch,” and Trump and his EPA seem to think that farmers aren’t sophisticated enough to see what’s
happening.

We ask that the Members of the Subcommittee on Environment and Climate Change hold Donald Trump and
his Administration accountable for the promises made to farmers across rural America who have been
decimated by the President’s actions, and uphold their responsibility to carry out the mandates of the
Renewable Fuels Standard as Congress had originally intended.

Sincerely,

Mike Carr

Executive Director
New Energy America


https://www.epa.gov/newsreleases/epa-issues-supplemental-proposal-renewable-fuels-volumes
https://thehill.com/opinion/energy-environment/396593-the-real-reason-scott-pruitt-is-gone-putting-a-key-voting-block-at
https://thehill.com/opinion/energy-environment/396593-the-real-reason-scott-pruitt-is-gone-putting-a-key-voting-block-at

